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[ Circular No. 8251*1 
January 6, 1978 J

MICR Amount-Encoding of Treasury Checks for Truncation Purposes
To the Member Banks of the Second Federal 

Reserve District, and Others Concerned:

Effective April 17, 1978, a new method for processing U.S. Treasury checks will be 
implemented in the Second Federal Reserve District. Under the new processing method, 
Treasury checks will be truncated at the first Reserve Bank of deposit and microfilm 
images and magnetic tape data will be furnished to the Treasury Department in place 
of the actual checks. This procedure should greatly expedite the processing cycle.

To accommodate this new mode of processing, the symbol and serial number of each 
Treasury check will be MICR pre-encoded, in addition to the already MICR encoded 
Routing Number. On some checks, an additional one-digit transaction code will be 
MICR-encoded in position 16; it is therefore important that this field not be used by 
your institution and you are requested not to MICR encode this position.

Enclosed is a sample Treasury check showing this new MICR encoding.

While we understand that most banks already amount-encode Treasury checks for 
their own use, under the new procedure amount encoding will now be a requirement for 
Treasury check deposits at Federal Reserve Banks. The present method of processing, 
utilizing the punched holes, will be replaced by full MICR processing.

Your cooperation will be appreciated in this new endeavor. If you have any questions 
on this matter, please contact:

Head Office
Joseph M. O’Connell, Assistant Vice President, Check Processing Function (Tel. 

No. 212-791-5997)

Henry F. Wiener, Manager, Check Processing Department (Tel. No. 212-791-5321) 

Buffalo Branch
Robert J. McDonnell, Operations Officer (Tel. No. 716-849-5022)

Paul A. V olcker,
President.
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